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The information and insights presented in this lagship publication of my
office are aimed at empowering oversight structures and executive
leaders to focus on those issues that will result in reliable financial
statements, credible reporting on service delivery and compliance with
key legislation.

| wish to thank the audit teams from my office and the audit firms that
assisted with the auditing of local government for their diligent efforts
towards fulfilling our constitutional mandate and the manner in which they
continue to strengthen cooperation with the leadership of government.

Adidev- Geneval

Kimi Makwetu
Auditor-General

Our reputation promise/mission

The Auditor-General of South Africa has a consfitutional mandate and, as the
Supreme Audit Institution (SAI) of South Africa, exists to strengthen our country’s
democracy by enabling oversight, accountability and governance in the
public sector through auditing, thereby building public confidence.
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(Refer to section 2 for explanations on how to interpret these figures and movements)
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SUPPLY CHAIN MANAGEMENT Not able to audit procurement of R1,296 billion due to

18% (44) missing or incomplete information

R2,075 billion in prohibited awards to other state officials

False declarations of interest made by 1 440 suppliers
9% (21

Uncompetitive and unfair procurement
processes at 67% of municipalities

[ With no findings With findings [l With material findings

EFFECTING CONSEQUENCES
5 5% Compliance with legislation on implementation of consequences regressed

o Investigation of previous year’'s unauthorised, iregular and fruitless and wasteful
39 A) expenditure regressed (closing balance not dealt with is R66,925 billion)

o Investigations into supply chain management findings we reported in previous
29 A) year slightly regressed



STATUS OF CONTROLS

os; Overall internal controls
22 A” slightly regressed

o Basic financial and
17% performance management
conftrols regressed

207 Information technology
O controls slightly improved

HUMAN RESOURCE
MANAGEMENT

MUNICIPAL MANAGER

VACANCIES 27% (65) (v)
VACANT for 6 months or more - 17% (41)
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CHIEF FINANCIAL OFFICER

VACANCIES 28% (68)

VACANT for 6 months or more - 21% (51)

INFRASTRUCTURE

26% water projects exceeded completion date

o 46% had no water maintenance plan

did not budget for maintenance of
227 water infrastructure

40% had water losses of more than 30%

did not assess condition of
35% water infrastructure

26% road projects exceeded completion date
g 55% did not have approved road

maintenance plan/priority list for
renewal and routine maintenance

FINANCIAL HEALTH

DEFICIT CREDITOR-PAYMENT
(expenditure exceeded revenue) PERIOD > 30 DAYS
2016-17  31% (66) 87% (183)

2015-16 33% (68) 82% (170)

VULNERABLE FINANCIAL POSITION

201617  31%(73)
201516  26% (59)

Fruitless and wasteful expenditure of
R1,1 billion incurred by those in vulnerable
financial position

ASSURANCE PROVIDERS

@ (OVERALL REGRESSION IN ASSURANCE PROVIDED BY ROLE PLAYERS

Senior management and municipal
managers regressed

Mayors, councils and municipal public
accounts committees slightly regressed

Internal audit units and audit committees
regressed

National and provincial role players
regressed

METROS (¥)

Almost 55% (R195 billion) of the total municipal
expenditure budget of R362 billion was managed
by meftros

% Financial statements

2

@ Performance reports
Irregular expenditure @

Compliance

®

27% did not assess condition of all
road infrastructure

®

ROOT CAUSES
77% (¥)

Slow response in
improving internal
controls and
addressing risk areas

61% (v)

Inadequate

consequences for
poor performance
and transgressions

R12,456 bn (8 metros [100%])

59% (¥)

Instability or vacancies

in key positions or key
officials lacking appropriate
competencies

@
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CLEAN AUDITS 2016-17 (municipalities)

Unqualified financial statements with no material findings on the quality
of the performance report or compliance with key legislation

EASTERN CAPE

Ingguza Hill
Senqu

FREE STATE No municipality in the Free State achieved a clean audit
GAUTENG Midvacl
KWAZULU_NATAL Okhahlamba uMhlathuze
Ray Nkonyeni uMuziwabantu
uMhlabuyalingana Umzumbe

LIMPOPO

No municipality in Limpopo achieved a clean audit

MPUMALANGA

Enhlanzeni District
Nkangala District

NORTHERN CAPE

ZF Mgcawu District

NORTH WEST

No municipality in North West achieved a clean audit

WESTERN CAPE

Cape Winelands District Matzikama
Overberg District Mossel Bay
West Coast District Overstrand

Prince Albert
Saldanha Bay
Stellenbosch

Bergriver
Breede Valley
Cape Agulhas

Cederberg Swartland
Drakenstein Swellendam
George Theewaterskloof
Hessequa Witzenberg
Langeberg
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